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English Version :

1. Answer any ten questions:

a)
b)
c)
d)
e)
f)
9)
h)
i)
)

What is opportunity cost?

Define Marginal cost.

What do you mean by cross price elasticity of demand?

Define indifference map.

Define 'monopolistic competition'.

Define 'quasi rent'.

What is meant by 'break — even point' of a firm.

Define 'inferior good'.

How do you define 'income consumption curve' for a normal good?
What is meant by ‘convexity of an isoquant'?

Define the concept of ‘consumer's surplus'.

Distinguish between gross profit and net profit.

Write down the expression for ‘Cobb — Douglas production function'.
Write two causes for emergence of monopoly.

Define collective bargaining.

2. Answer any three questions:

a)
b)
c)
d)

e)

Analyze the concept of ‘Circular flow of income' in an economy with the help of a chart.
"Two indifference curves cannot cut each other". Why?

Discuss four features of a perfectly competitive market.

Explain the relationship between total product, average product and marginal product
curves using a diagram.

How do you explain the feature that a monopolist doesn't have a supply function or curve
in its optimisation objective? Use graphical presentation.

3. Answer any four questions:

a)

b)

c)
d)
€)
f)

9)

Define price elasticity of demand. How do you measure price elasticity at a point on a
downward sloping straight line demand curve?

How does the output of a firm change as its inputs are proportionately increased? In this
context, explain graphically different forms of returns to scale.

Discuss the equilibrium of a consumer on an indifference map.

Explain the nature and shape of long run average cost curve.

Discuss the short term equilibrium of a firm in a perfectly competitive market.

Why is price discrimination possible under monopoly and under what conditions?
Discuss the nature of social cost, associated with monopoly.

What is 'Product Exhaustion Theorem' of distribution? Explain the significance of this
theorem.

(2)

(8 +v)

(10 x 2)

(3x5)

(4% 10)

(4 +6)

(6 +4)

(4 +6)



